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The changing risk landscape: 2007- 2020

Source: World
Economic Forum, The
Global Risks Reports
2020, accessed 10 Nov
2020
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Progressing the sustainability agenda
Time to raise the bar on climate change reporting
“Users of corporate reports expect more from companies, auditors, regulators and
standard setters in terms of climate change reporting. While this review highlights
some bright spots of better practice in both corporate reporting and auditing, we also
found that more needs to be done. I know that this is a difficult time to ask for more,
but now is the time for all of us to raise the bar.” – Sir Jonathan Thompson, Chief
Executive of FRC
Source: UK Financial Reporting Council News, 10 Nov 2020

International Finance Corporation and the Hong Kong Monetary Authority
Launch New Alliance to Address Climate Change
“The HKMA’s vision and continued progress towards making Hong Kong SAR a prominent green
finance hub for Asia, makes it the ideal inaugural partner to mainstream green finance in Asia,” Stephanie von Friedeburg, interim managing director, executive vice president and Chief
Operating Officer of IFC
Source: Hong Kong Monetary Authority Press Release, 9 Nov 2020
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Progressing the sustainability agenda (cont’d)
“The time for a global solution is now. Given the
momentum that has developed this year—because of
work by Accountancy Europe, WEF/IBC, the
European Commission, the IOSCO Task Force and
the five leading reporting initiatives—we have a
unique opportunity to act in concert to do the right
thing in the public interest. IFAC believes the IFRS
Foundation, with the backing of public authorities, is
optimally positioned to lead and coordinate this
initiative, and they would do so with our full
support.”
Kevin Dacey, IFAC CEO, 11 Sept 2020

Source: IFAC calls for Creation of
an International Sustainability
Standards Board Alongside the
IASB, accessed 11 Nov 2020
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Bringing greater comparability and consistency to ESG disclosures
The four pillars
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Forthcoming HKICPA’s ESG Assurance Reporting guide
Appropriate
competence
and
capabilities

Suitable ESG
subject
matter
criteria

Specific
considerations
for HKEX
requirements
Various
levels of
assurance
tite

Dealing with
qualitative
and future
oriented
information
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HKEX review of ESG reports for FY 2018
The Exchange reviewed ESG reports for the financial year ended on 31 March, 30 June or 31 December 2018
from 400 randomly selected issuers
Key findings and recommendations of the ESG Disclosure Review include:
•

Two-thirds of Sample Issuers disclosed that a materiality assessment had been undertaken, some described
the assessment in a more detailed manner than others. The Exchange emphasises the importance of
materiality since it is a fundamental element for a company to assess ESG-related risks it faces.

•

ESG reports from a majority of Sample Issuers contained little or no description of board involvement. It
is important for boards to be meaningfully involved in assessing and addressing ESG-related risks.

•

When an issuer is required to “comply or explain”, only 3 per cent of such provisions were “explained”. The
high percentage of reports adopting the “comply” option may suggest that issuers have not properly
determined what is material to them, or that the “explain” option is believed to be a less-preferable option.
Issuers are reminded that if a “comply or explain” provision is immaterial to them, then an explanation to that
effect may well be appropriate. “Explanation” is not a less preferred or secondary option.

Source: Analysis of Environmental, Social and Governance Practice Disclosure In 2018

Revised HKEX ESG
reporting guide applies 1
July 2020
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Resources
Articles available on KPMG
IMPACT include:
• Creating trust in ESG data in realtime
• Sector insights on climate
resilience and decarbonization

• Uncovering the true value of
global infrastructure
• More regulators pick up the ESG
baton
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Tentative dates and topics for 2020
• 15 May – Sailing through the storm with clarity (COVID-19 related accounting
issues)
• 12 June – ESG reporting: latest developments
• 17 July – Use of non-GAAP measures and IASB’s primary financial
statements project
• 18 September – The search for value in Goodwill
• 13 November – Beyond compliance – ESG reporting
• 11 December – Key year-end reporting considerations

For more details and access to our webinar series:
https://home.kpmg/cn/en/home/services/audit/ifrs-news/financial-reporting-webinar-series.html
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Thank you

kpmg.com/cn/socialmedia

The information contained herein is of a general nature and is not intended to address the circumstances of any particular in dividual or entity.
Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is
received or that it will continue to be accurate in the future. No one should act on such information without appropriate pro fessional advice after a
thorough examination of the particular situation.
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