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Public consultation on sustainability reporting 
(September 2020)

What we asked

• Is there demand for global sustainability 

standards?

• Should the IFRS Foundation play a 

role?

• Is the solution a sustainability-focused 

standard-setting board within the IFRS 

Foundation?

What we heard

• Growing and urgent demand for a single 

set of global standards

• Investors need better and globally 

comparable information on 

sustainability-related matters

• Prioritise climate risks

• Broad support for Foundation 

to play a role
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Strategic decisions based on feedback received

Climate first, not climate 

only
Global baseline and 

building block approach

Build on existing investor-

focused frameworks

2.

3. 4.

Investor focused on 

enterprise value

1.
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6Build on existing investor-focused frameworks
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7Global baseline and building blocks

Financial reporting

Reflected in monetary 

amounts in the financial 

statements

Sustainability-related financial disclosures

Reporting on those sustainability matters 

that create or erode enterprise value

Sustainability reporting

Reporting on all sustainability matters that reflect significant positive or negative 

impacts on people, the environment and the economy

Financial reporting standards

Sustainability-related 

financial disclosures

(global baseline)

Global Baseline: Endorsement by IOSCO for cross-border offerings and 

integration into national or regional standard-setting processes, which can 

occur through various models

Sustainability reporting 

requirements
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8Preparatory working groups and committees

Who What

Trustees’ Steering Committee

(Chair: Lucrezia Reichlin)
Strategic direction and project oversight

Multilateral Working Group

(Chair: Suresh Kana)

Preparatory work on connection between global baseline of standards set by ISSB 

and jurisdictional requirements

Technical Readiness Working Group

(Chair: Michel Madelain)

Comprising CDSB, IASB, SASB/IIRC, TCFD and WEF, with IOSCO and IPSASB 

as observers. Objective is to provide ISSB with ‘running start’.

Eminent Persons Group

(Chair: Jean-Claude Trichet)
Strategic advice and counsel to the Trustees
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9Eminent Persons Group membership

• Chair: 
– Jean-Claude Trichet, former President of the European Central Bank

• Members: 
– Sheila Bair, former Chair of the US Federal Deposit Insurance Corporation

– Nandan Nilekani, Chair and co-founder of Infosys

– Guillermo Ortiz, former Governor of Banco de Mexico; former Chair of the 

Bank of International Settlements

– Min Zhu, former Deputy Managing Director of the International Monetary 

Fund
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10Proposed ISSB - organisational structure

IFRS Interpretations Committee

International Sustainability 

Standards Board (ISSB)

IFRS Foundation Trustees

IFRS Foundation Monitoring Board

International Accounting

Standards Board (IASB)

IFRS sustainability standardsIFRS accounting standards

IFRS 

Advisory 

Council

(provides 

advice to 

Trustees, IASB 

& ISSB)

Governance, 

strategy & oversight

Public accountability

Independent 

standard-setting

& related activity
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11Consultation on governance and constitutional changes

Proposed new ISSB

• 14 board members

• Majority full-time

• Qualifications: professional 

competence and relevant experience

• Diversity in expertise and geographical 

balance

Open for comment until 29 July 2021



12

12Road to COP26

Consultation 

Paper on 

Sustainability 

Reporting

Feedback 

statement on 

Consultation 

Paper

Proposed 

amendments 

to Constitution

Feedback 

analysis and 

discussions

Final 

determination

COP26

Q4 2020 Q1 2021 Q2 2021
June-July

2021

Aug-Oct 

2021
Nov 2021

Strategic 

direction 

outlined

Eminent 

Persons 

Group 

established

Working group meetings and 

other preparations

Chair and 

Vice-Chair 

nominations

Working 

groups 

established 

Initial 

feedback 

analysis

Outreach on 

proposals

Webinars: 

7 July 2021
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What disclosures are material to the financial statements?

Source: AASB and AuASB Joint Bulletin Climate-related and other 

emerging risks disclosures: assessing financial statement materiality 

using AASB/IASB Practice Statement 2

https://www.aasb.gov.au/admin/file/content102/c3/AASB_AUASB_Joint_Bulletin_Finished.pdf
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Example: scenario analysis and financial impact

Source: Extracts from AGL Pathways to 2050 FY 2020 TCFD Report and 

AGL FY 2020 Annual Report

https://www.agl.com.au/-/media/aglmedia/documents/about-agl/investors/results-centre/2020/pathways-to-2050_130820.pdf?la=en&hash=9DC5D8FE10577CA5061ECF3A047892CB
https://www.agl.com.au/-/media/aglmedia/documents/about-agl/asx-and-media-releases/2020/2097212_annualreport.pdf
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Resources

https://www.hkma.gov.hk/eng/news-and-media/press-releases/2020/12/20201217-4/
https://home.kpmg/xx/en/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
https://www.ifrs.org/projects/work-plan/sustainability-reporting/
https://www.tcfdhub.org/


Webinar dates and topics for 2021

For more details and access to our webinar series:

https://home.kpmg/cn/en/home/services/audit/ifrs-news/financial-reporting-webinar-series.html

o 29 January – Navigating potential accounting fraud

o 19 March – IASB project update - Business combinations under common control

o 14 May – Interim reporting update: What’s on the horizon

o 16 July – ESG Updates and Financial Reporting Implications

o TBC September – TBD 

o 15 October – TBD 

o 19 November – TBD 

o 17 December – Year-end reporting reminders

17© 2021 KPMG, a Hong Kong partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited , a private English company limited 

by guarantee. All rights reserved. [Printed in China./Printed in Hong Kong, China.]

https://home.kpmg/cn/en/home/services/audit/ifrs-news/financial-reporting-webinar-series.html


18© 2021 KPMG, a Hong Kong partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited , a private English company limited 

by guarantee. All rights reserved. Printed in Hong Kong, China.

Speakers

Serene Seah-Tan

Partner

Department of Professional Practice

KPMG China 

E  serene.seah-tan@kpmg.com 

Pat Woo

Partner

Head of Sustainable Finance 

Hong Kong

KPMG China 

E  pat.woo@kpmg.com 

Irene Chu

Head of New Economy 

and Life Sciences 

Hong Kong 

KPMG China

E irere.chu@kpmg.com

Teresa Ko

IFRS Foundation Trustee & 

member of the Sustainability 

Steering Committee

IFRS Foundation

E  teresa.ko@freshfields.com



Document Classification: KPMG Confidential

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. 

Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is 

received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a 

thorough examination of the particular situation.

kpmg.com/cn/socialmedia

© 2021 KPMG, a Hong Kong partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG 

International Limited , a private English company limited by guarantee. All rights reserved. Printed in Hong Kong, China.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation.


