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Poll 1

Do you support the current accounting treatment for goodwill?

A. Yes (annual impairment test)

B. Yes, but more disclosures on performance of acquired business is needed

C. No, amortization of goodwill should be reintroduced

D. No particular preference

E. Undecided
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Feedback on amortisation of goodwill

Source: IASB September 2021 Staff agenda paper 18B

Yes
53%

No
21%

Undecided
26%

SEPTEMBER 2020 STRAW POLL: 
WOULD YOU SUPPORT 

AMORTISATION OF GOODWILL?

Respondent type Feedback

Users - Most in Canada, Japan and continental 

Europe preferred amortisation

- Most in Australia, UK, US preferred 

impairment

Preparers and 

standard setters

- Most preparers and many standard-

setters suggested reintroducing 

amortisation

Others (accounting 

firms, regulators etc.)

− Did not offer a view or indicated mixed 

views within their organisations

https://www.ifrs.org/content/dam/ifrs/meetings/2021/july/iasb-fasb/ap18b-business-combinations-disclosures-goodwill-and-impairment.pdf


4

Document Classification: KPMG Confidential

© 2021 KPMG, a Hong Kong partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited , a private English company limited 

by guarantee. All rights reserved. Printed in Hong Kong, China.

Goodwill and impairment IASB project

▪ General themes from feedback:

▪ Goodwill amortisation – respondents’ views remain mixed.

▪ Shift in views from previous feedback on whether useful life for goodwill can be reliably estimated

▪ Convergence with US GAAP is desirable but their view did not depend on the US FASB’s decision

▪ Most did not support relief from the annual quantitative impairment test

▪ Mixed views on disclosures to assess subsequent performance of business combinations

Soure: IASB staff 

paper July 2021 

meeting

https://www.ifrs.org/content/dam/ifrs/meetings/2021/july/iasb-fasb/ap18b-business-combinations-disclosures-goodwill-and-impairment.pdf
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Recap of proposals for primary financial statements project

Proposals - Management 

Performance Measures (MPMS)

Disclosure in the notes of subtotals 

of income and expenses that

- Are used in public 

communications outside 

financial statements

- Complement totals or subtotals 

specified by IFRS standards

- Communicate management’s 

view of an aspect of an entity’s 

financial performance

Accompanied by disclosures in a 

single note to enhance 

transparency
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Decisions/feedback to date on primary financial statements
Income statement Definition of operating profit as a default category includes main business 

activities and volatile/unusual items

Requirement for operating profit or loss subtotal

Default category for gains/losses from derivatives and hedging instruments 

changed from investing to operating

Addition of undue cost or effort as a relief for FX classification

Management 

performance measures

Disclosure of MPMs in financial statements required

Scope to include subtotal of income and expense used in a ratio if that 

subtotal meets definition of MPM

Statement of cash flows Interest and dividends paid classified as financing, dividends received 

classified as investing

Integral vs non-integral 

associates/JVs

Lack of support from stakeholders

Both preparers and users generally disagreed with proposals
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IASB proposes new accounting model for rate regulated activities

Regulatory agreement sets out

Amount entity can charge customers for 

providing goods/services

Timing of when the entity can charge 

customers

Current period Future period

ED’s concept of total allowed 

compensation

Regulatory assets and 

regulatory liabilities arising 

from timing differences
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Key concerns on rate-regulated assets and liabilities proposals
Extracts from CL by Canadian 

Electricity Association

Extracts from CL by 

Suez

Extracts from CL by 

Transpower New Zealand
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Poll 2

How does IBOR reform affect your company?

A. Not at all

B. Amendments to floating rate debt instruments

C. Amendments to derivatives and floating rate debt instruments

D. I do not know yet
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The standard setting response—IFRSs

• IFRS 9 Financial Instruments
• IAS 39 Financial Instruments:

Recognition and Measurement
• IFRS 7 Financial Instruments:

Disclosures

Standards that were amended:

IFRS

Phase 1: pre-IBOR replacement (Sep 2019)

→ stop-gap measure

Phase 2: IBOR replacement (Aug 2020)

→ transition relief • IFRS 4 Insurance Contracts
• IFRS 16 Leases
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IBOR reform
For LIBOR, the change is happening…—the question is just ‘which batch’ are you in?

LIBOR covers 5 currencies × 7 tenors = 35 ‘settings’ 

All rates (=7) for EUR & CHF

O/N, 1w, 2m & 12m for JPY & GBP

1w & 2m for USD

31 Dec 

2021

O/N & 12m for USD
30 Jun 

2023

‘Synthetic basis’1m, 3m & 6m for JPY
31 Dec 

2022

1m, 3m & 6m for GBP ‘Synthetic basis’ ?

1m, 3m & 6m for USD
‘Synthetic 

basis’
?
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Resources

https://home.kpmg/content/dam/kpmg/xx/pdf/2021/03/rate-regulated-activities.pdf
https://www.ifrs.org/projects/work-plan/#research-and-standard-setting
https://home.kpmg/xx/en/home/insights/2019/05/ibor-reform-ifrs-hedge-accounting-libor-interest-rates-ifrs9-ias39.html
https://home.kpmg/xx/en/home/services/audit/international-financial-reporting-standards/ifrs-disclosures-relevance-of-financial-statements.html


Webinar dates and topics for 2021

For more details and access to our webinar series:

https://home.kpmg/cn/en/home/services/audit/ifrs-news/financial-reporting-webinar-series.html

o 29 January – Navigating potential accounting fraud

o 19 March – IASB project update - Business combinations under common control

o 14 May – Interim reporting update: What’s on the horizon

o 16 July – ESG Updates and Financial Reporting Implications

o 30 September – Update on key IASB projects and recent IFRS amendments

o 19 November – ESG developments

o 17 December – Year-end reporting reminders
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