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Focus on climate action and demand for disclosures continue to intensify

IFRS Foundation’s Liikanen announce 

formation of ISSB [at COP 26]

Reuters – 3 November 2021

BHP's London investors endorse 

climate change plan
Reuters – 14 October 2021

Hong Kong Backs Sustainable 

Development with ESG Focus

Shareholders are pressing for climate 

risk disclosures. That’s good for 

everyone.
Harvard Business Review - April 2021

Shell: Netherlands court orders oil 

giant to cut emissions

BBC – 26 May 2021

Investors with $4 trln assets aim to tackle 

Asian firms on climate change goals
Reuters – 29 September 2021
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Climate accounting analysis

Source: Climate Accounting Project by Carbon Tracker Initiative and the Climate Accounting Project (CAP), 

covering 107 publicly listed carbon-intensive companies (FY20) around the world
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Example of a proxy on asset values – “SMOG” results
2020 Standardized Measure of Oil and Gas (SMOG)

Extract from Carbon Tracker 

Initiative’s Report - Flying blind: The 

glaring absence of climate-related 

risks in financial reporting

Companies may be using other 

assumptions based on accounting 

requirements, BUT the disparity shows 

that better disclosures are needed to 

explain why!

https://carbontracker.org/reports/flying-blind-the-glaring-absence-of-climate-risks-in-financial-reporting/
https://carbontracker.org/reports/flying-blind-the-glaring-absence-of-climate-risks-in-financial-reporting/
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Example: BP’s response to increased demand on climate change disclosures
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Example disclosure in accounting estimates and judgements

bp considered climate 

change and transition 

to a lower carbon 

economy in relation to 

long-term prices used 

in impairment testing, 

also clarified the prices 

to be broadly in line 

with transition paths 

consistent with Paris 

climate goals but don’t 

correspond to any 

specific Paris-

consistent scenario.

Source: bp Annual Report and Form 20-F 2020

https://www.bp.com/content/dam/bp/business-sites/en/global/corporate/pdfs/investors/bp-annual-report-and-form-20f-2020.pdf
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TCFD Status report – TCFD-aligned disclosures by year

Source: Task Force on Climate-related Financial Disclosures 2021 Status Report

Population of companies in the review: 1,651 across Europe, Asia Pacific, Latin America, Middle East and Africa and 

North America

https://www.fsb.org/wp-content/uploads/P141021-1.pdf
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TCFD disclosures – overview of disclosure by industry sector

Source: Task Force on Climate-related Financial Disclosures 2021 Status Report

Disclosure of 

resilience of 

companies’ 

strategies remain 

the least reported 

recommended 

disclosure

Disclosure by Sector: 2020 Reporting

Recommendation Recommendation Disclosure

Governance

Strategy

Risk 

Management

Metrics and 

Targets

a) Board Oversight

b) Management’s Role

a) Risk and Opportunities

b) Impact on Organization

c) Resilience of Strategy

a) Risk ID and Assessment 

Processes

b) Risk Management Processes

c) Integration into Overall Risk 

Management

a) Climate-Related Metrics

b) Scope 1, 2, 3 GHG Emissions

c) Climate-Related Targets

The numbers in parentheses represent the size of the review population
Legend: Low to high  percentage of disclosure

Banking

(282)

Insurance

(132)

Energy

(267)

Materials 

& Buildings

(404)

Trans-

portation

(158)

22% 35% 34% 27%

17% 23% 20% 23%

45% 52% 67% 61%

35% 36% 47% 49%

15% 18% 18% 14%

33% 37% 30% 33%

32% 47% 32% 31%

29% 39% 31% 29%

35% 32% 44% 58%

27% 30% 36% 52%

22% 27% 41% 43%

23% 17% 6% 20%

15% 13% 8% 16%

49% 50% 25% 41%

36% 31% 28% 26%

6% 11% 7% 8%

25% 28% 12% 23%

22% 25% 8% 21%

18% 23% 11% 18%

41% 48% 26% 42%

28% 39% 24% 37%

28% 41% 25% 35%

Ag., Food

& Forest

(142)

Technology 

& Media

(106)

Consumer

Goods

(160)

https://www.fsb.org/wp-content/uploads/P141021-1.pdf


9

Document Classification: KPMG Confidential

© 2021 KPMG, a Hong Kong (SAR) partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English company 

limited by guarantee. All rights reserved. Printed in Hong Kong (SAR).

SSE plc: Governance disclosure example

SSE included a diagram to outline sustainability 

governance structure at both board and 

management level. Further details are also 

provided describing each governing body’s 

responsibilities. SSE has also disclosed how 

executives’ remuneration is aligned to the UN 

SDG goals.

Source: SSE plc Sustainability Report 2021

https://www.sse.com/media/5brnqtaa/sustainability-report-2021-final-final.pdf
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SSE plc: Governance disclosure example

Source: SSE plc Sustainability Report 2021

https://www.sse.com/media/5brnqtaa/sustainability-report-2021-final-final.pdf
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SSE plc: Strategy – climate related risks and opportunities

SSE describes the 

potential financial 

impact in an early 

closure of gas assets 

scenario from 2035 

to 2030

Source: SSE plc Sustainability Report 2021

https://www.sse.com/media/5brnqtaa/sustainability-report-2021-final-final.pdf
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SSE plc: Strategy – climate related risks and opportunities

SSE discloses the 

potential financial 

impact  opportunities 

from growing its 

renewable energy 

output

Source: SSE plc Sustainability Report 2021

https://www.sse.com/media/5brnqtaa/sustainability-report-2021-final-final.pdf
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Allianz: Impact of two transition scenarios

Allianz highlights the impact of two 

transition risk scenarios — both 2°C 

or lower — on the risk exposure (i.e., 

resilience) of Allianz’s strategy. It 

shows various time horizons, asset 

types, risk levels, and factors that 

may enhance or mitigate potential 

risk exposures in order to increase 

resilience (e.g., policy, technology 

substitutions, and other market 

forces).

Source: Task Force on Climate-related Financial 

Disclosures 2021 Status Report

https://www.fsb.org/wp-content/uploads/P141021-1.pdf
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Risk management disclosure

Climate risk vulnerability heat maps –

Macquarie Group

Macquarie TCFD implementation progress and 

scenario analysis 2020

Physical and transition climate risk vulnerability heat maps for lending and equity portfolios 

across sectors and geographies

https://www.macquarie.com/assets/macq/impact/esg/policies/tcfd-implementation-progress-and-scenario-analysis-fy20.pdf
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Risk management disclosure

Describe the organisation’s

processes for managing climate-

related risks –

Macquarie Group

Macquarie TCFD implementation progress 

and scenario analysis 2021

https://www.macquarie.com/assets/macq/impact/esg/policies/fy21-tcfd-implementation-progress-and-scenario-analysis.pdf
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Metrics and targets disclosure

Reporting sectors’ climate risk 

exposure – BMO

BMO 2020 Climate Report

Exposure in each sector are reported as a percentage of 

total portfolio net loans and acceptances

Financed Emission Metrics

https://our-impact.bmo.com/wp-content/uploads/2021/01/BMO-2020-Climate-Report.pdf
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Resources

https://home.kpmg/content/dam/kpmg/cn/pdf/en/2018/12/esg-development-roadmap.pdf
https://www.hkex.com.hk/-/media/HKEX-Market/Listing/Rules-and-Guidance/Environmental-Social-and-Governance/Exchanges-guidance-materials-on-ESG/guidance_climate_disclosures.pdf?la=en
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Resources (cont’d)

https://frv.kpmg.us/reference-library/2021/handbook-climate-risk-financial-statements.html
https://home.kpmg/xx/en/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
https://home.kpmg/cn/zh/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
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Resources (cont’d)

https://www.ifrs.org/groups/technical-readiness-working-group/#resources


Webinar dates and topics for 2021

For more details and access to our webinar series:

https://home.kpmg/cn/en/home/services/audit/ifrs-news/financial-reporting-webinar-series.html

o 29 January – Navigating potential accounting fraud

o 19 March – IASB project update - Business combinations under common control

o 14 May – Interim reporting update: What’s on the horizon

o 16 July – ESG Updates and Financial Reporting Implications

o 30 September – Update on key IASB projects and recent IFRS amendments

o 19 November – ESG Reporting Developments

o 17 December – Year-end Reporting Reminders
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KPMG China 
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KPMG China
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Partner
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KPMG China 
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