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Blockchain- anoverview
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Proof of work versus proof of stake
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Types of tokens

Fungible Tokens ———————————
S P P
€ €5 €3 C=D €3 =3

=]

- « weaa iGN




Whatis astablecoin?
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Types of stablecoins

Stablecoins market cap by type of stablecoin

As of 19 May 2025 Fiat-backed M Crypto-backed M Algorithmic ™ Gold-backed
Fiat-backed Crypto-backed
usDC
usbo
PYU
usDT USDE uUsD1 FDUSD 'so

Source: CoinGecko; CoinMarketCap; The Block Crypto
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Stablecoinmarket cap development

Stablecoins market cap by type of stablecoins
in %
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Stablecoins and central bank digital currencies (CBDCS)

EStablecoins) € ceocs )
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Stablecoinuse-cases

CryptoTrading ®  Cross-border Payments
DeFi§ _ | Payments §
LiquidYield '® Stablecoins E-commerce
® 5 Financial Inclusion
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Cryptomarket development

US Genius Act & HK
Stablecoins Ordinance

Market Cap
4,500.0
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Stablecoinmarket overview

Stablecoin market cap
in USD billions
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Stablecoins vs. traditional payment processors

Transaction value: Stablecoins vs. traditional payment processors
in USD ftrillions
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Visa mMastercard ®American Express m Stablecoins
Source: ARK Invest

© 2025 KPMG, a Hong Kong SAR partnership and a member firm of the KPMG global organisation of independent member firms affiliated | 14
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. Printed in Hong Kong (SAR).



Glohal stablecoin regulatory landscape
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Polling question

How to account for stablecoins held under IFRSs?

. Financial assets

. Inventories
. Intangible assets

. It depends

. | don’t know



What the [FRS Interpretations Committee discusse
relates only to a subset of digital assets

A digital or virtual
Accounting for holdings currency recorded on a
O v e BT 2SI T e i distributed ledger that:

« uses cryptography
Held for sale in the Inventories for security
ordinary course of business? IAS 2

* is notissued by a

- jurisdictional
authority or other
No party

* does not give rise
; to a contract
Intangible assets between the holder

IAS 38 and another party
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Holdings of stablecoins pegged to a fiat currency

reg:ir\‘/g?‘icattu :IJ::’g:tc;oor Financial assets » Solely payments of principal and interest (SPPI)?
B other flnar ClaiE s Yes IFRS 9 » Also cash or cash equivalents in IAS 77?
No
Held for sale in the Inventories
ordinary course of business? Ve IAS 2
_—
No

Intangible assets
IAS 38
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Holdings of stablecoins pegged to a foreign fiat currency

Functional currency = HKD
Value of 1 stablecoin = CNY 1

Fairvalue ch_anges Fair value cn_anges
above costin HKD helow costinHKD
Financial assets Exchange differences Exchange differences
IFRS 9 in profit or loss in profit or loss
Fellr velus lisse gosts ol Profit or loss Profit or loss
(for broker-traders)
Inventories
IAS 2
O .Of EEE el Not reflected Profit or loss
net realisable value
Cost model Not reflected Profit or loss
Intangible assets
IAS 38
Revaluation model Other comprehensive

(if an active market exists) income Profit or loss






Webinar Dates and Topics for 2025
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August — Stablecoins Explained: The What, Why, How &
21 Their Accounting Implications
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For more details and access to our webinar series:
https://home.kpmg/cn/en/home/services/audit/ifrs-news/financial-reporting-webinar-series.html
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KPMG Insights

Virtual Assets
2024 Review and

y 2025 Outlook

Digital assets under IFRS®
Accounting Standards vs US
GAAP: the basics

e IFRS ceoenting Stancards?

Crypta.and Digital Assets: Fnal
GENIUS Act andl Other Actions

Crypto and Digital Assets:

Final GENIUS Act and

Other Actions

Virtual Assets,

Blockchain &

Web3.0



https://assets.kpmg.com/content/dam/kpmg/cn/pdf/en/2024/12/virtual-assets-2024-review-and-2025-outlook.pdf
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https://assets.kpmg.com/content/dam/kpmg/cn/pdf/en/2024/12/virtual-assets-2024-review-and-2025-outlook.pdf
https://kpmg.com/cn/en/home/insights/2025/06/hong-kong-banking-report-2025/digital-payments.html
https://kpmg.com/cn/en/home/insights/2025/06/hong-kong-banking-report-2025/digital-payments.html
https://kpmg.com/cn/en/home/industries/virtualassets-blockchain-web3.html
https://kpmg.com/cn/en/home/industries/virtualassets-blockchain-web3.html
https://kpmg.com/cn/en/home/industries/virtualassets-blockchain-web3.html
https://kpmg.com/us/en/articles/2024/digital-assets-under-ifrs-accounting-standards.html
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual
or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the particular situation.
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