KPMG'

ESGataCrossroads
—Navigating
Global Shifts

Financial Reporting Webinar Series

9 May 2025




With You Today

Moderator:

YiFeiGong

Director
Hong Kong (SAR)
KPMG China

Panelists:

Irene Ghu

Partner

ESG Reporting Lead
Hong Kong (SAR)

KPMG China

EddieNg

Partner
Hong Kong (SAR)

KPMG China

Corporate and Sustainability
Reporting and ESG Assurance
Topic Team Leader

KPMG ASPAC

d.m

JanMuller

Partner
KPMG Germany

Chair of KPMG ESRS

Working Group

Julie Santoro

Partner

KPMG US

Vice Chair of

Global Corporate and
Sustainability Reporting
Topic Team



Hong Kong:

Roadmap on Sustainability
Disclosure




Roadmap on Sustainability Disclosure in Hong Kong

Published by the Government of the HKSAR on 10 December2024

y

Relevant financial regulators to -

require non-listed PAEs to apply the HKEX to launch market consultation in 2027 on .

HK standards no later than 2028. - mandating sustainability reporting against HKSDSs
for listed PAEs, with an expected effective date of 1 Sonabis D (
January 2028, and mandating assurance. Pyt

HKICPA published its first sustainability
assurance standard HKSSA 5000 in March 2025 -
AFRC to release local regulatory framework for

sustainability assurance for public consultation by
the end of 2025

Main Board issuers disclose against the New
Climate Requirements on a "comply or
explain" basis starting from 1 January 2025.

LargeCap Issuers to disclose against the
New Climate Requirements on a mandatory

HKICPA issued Hong Kong - basis starting from 1 January 2026.
Sustainability Disclosure Standards
(“HKSDSs”) on 12 December 2024

Roadmap on Sustainability Disclosure

in Hong Kong published by the
Government of the HKSAR

Note: PAEs stand for publicly accountable entities (“PAEs”). Large PAEs in Hong Kong are defined as listed companies which are LargeCap
Issuers as well as large non-listed financial institutions carrying a significant weight in Hong Kong.
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Polling Question 1

Which type of the following organisations are you from?

. Hang Seng Composite LargeCap Index constituent (“Large Cap Issuer”)

. Company listed on the Main Board of HKEX, but not a Large Cap Issuer
. Unlisted financial institution belonging to a HKEX listed parent or holding company

. Others




EUrope:

Omnibus Proposals




EU Update: Omnibus

GSRD1.1  GSRD2.0

“Stop the clock” Reduction of CSRD Simplification of

COM(2025)80 COM(2025)81 ESRS & EU Taxonomy
[ ° ® ° ® °
* Postponement of the initial r\ » Definition of new thresholds » Development of simplified
application of the CSRD for @ for CSRD scoping p— ESRS
companies of wave 2and * Value Chain Cap * Reduction of the number of
wave 3 of reporting dat int
+ Removal of reasonable ata points

* Adoption by the member assurance requirement » Clarifying provisions

states by the end of 2025 deemed unclear
(“urgent procedure”) * Removal of mandatory
sector-specific standards * Improving consistency with
- Adoption by the member other pieces of legislation
states within 12 months (e.9. CSDDD and CBAM)
after entry into force
Revision of ESRS by EFRAG in
Published in EU Official Journal and Currently in discussion by the Council process.
effective since 17 April 2025. of the EU and the European

Parliament. Consultation on EU Taxonomy
amendments concluded.
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Our Advice to Clients if they are...

a large EU PIE

a large EU-Company

a listed EU SME

an ultimate non-EU parent

standard

Revisit scoping exercise according to newly proposed thresholds
Continue implementation effort and closely monitor regulatory developments

If below threshold also consider what voluntary ESG or EU Taxonomy reporting is
necessary based on stakeholder / capital market expectations

Continue implementation effort and closely monitor CSRD 1.1 (Urgent procedure)
Potentially revisit current implementation plan and adapt

If below threshold consider if and what voluntary ESG reporting is necessary based on
stakeholder expectations

Identify “no regret” moves e.g., double materiality assessment and evaluate VSME
standard

Continue implementation effort and closely monitor CSRD 1.1 (Urgent procedure)
Consider what voluntary ESG reporting is necessary based on capital market expectations

Identify “no regret” moves e.g., double materiality assessment and evaluate VSME
standard

Review size criteria (€450M net turnover in the EU and > €50M of an EU branch or one
large subsidiary)

Review and assess your subsidiaries

Potentially reconsider reporting strategy

If above threshold continue CSRD and EU Taxonomy implementation efforts




Polling Question2

What do you think is the key driver for ESG reporting?

. Regulatory compliance

. Stakeholder pressures (e.g. investor demand, customer expectations etc)

. Risk management

. Competitive advantage
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or
entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of
the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate
professional advice after a thorough examination of the particular situation.
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